PAYOLA AND SP‘ONSORS,H]P' I])ENTIFICATION RULES

Payola is recervmg renewed interest from the Federal Commumcatrons
Commission'(“FCC”) and State Attorneys General. This memorandum and the attached
affidavit remind all on-air personnel of their obhgat1ons under “payola” and related

"sponsorship identification" rules. These rules encompass actlvrtles that range ﬂom
' outrlght brlbery to personal conﬂrcts of interest.

The Commumcatlons Act requrres broadcast stations to.tell the public when a
‘matter is sponsored that is when itis broadcasi in exchange for something of value.
Stations airing sponsored material must air a "sponsotinng identification announcement"
which discloses the identity of the sponsor. The FCC has authority to punish broadcast
stations with fines'of up to $10,000 | per violation. In addition, the Department of Justice
can bring criminal actions against compames and individuals involved in payola schemes.
CnmmaI violations are punishable by up to one-year in prison, in addr’oon to fines.

" To avord V101atlons of the payola rules:

s Do not accept money, services. or other. thmg of value from’ any
person, including independent promoters, for broadcastmg anything
on the station. Inform station management when you are made any

- such offers.

- Do not use atrtlme to promote any outsrde business or.economic
activity in which you are mvolved. without clearmg the matter wrth
station management

Every broadcast station has a duty to ensure that the F CC’s payola and
sponsorship identification laws are followed. Stations carry out this duty by advising their
on-air personnel including volunteer announcers, of the payola and. sponsorshtp
identification rules and asking personnel to execute. statements concermng their
understandmg of and compliance with these rules.

‘ Attached to thrs memorandum isa declaratton for you to sign after reading the
attached-copies of Sections-317-and- SB%Hreeommunrcatrons Act-anckthefﬁf%
Sponsorship Identification Rule. .



DECLARATION OF COMPLIANCE WITH “PAYOLA” AND '
SPONSORSHIP IDENTIFICATION LAWS AND REGULATIONS

I, - ‘ _jan employee or volunteer on Statlon under
penalty of perjury, hereby declare: that Lhave comphed with the requirements ot Sectrons 3 17 and
507 of the Communications Act, and the FCC’s SpOl]SOI‘Shlp Identification Rule, copies'of whichare
- attached. To-my knowledgg, the station has also complied- with. these payola and sponsorship

identification requirements. T have: reported o, management any potent:al v1olatlons that I'have
- witnessed: or been 2 party to, . : .

I'will comply with station pol1c1es that pl'Ohlblt anyone who has any voice in the selectron of
. ‘broadcast matter from:-(a) accepting : any money, favor, Toan, travel or entertainment, benefits, or
- other thmg of value, from any. person who seeks in exchange the airing of any broadcast matter; or
(b) promoting over the air any activity in which I have any direct or 1nd1rect financial 1nterest
Potential conflicts of interest have been: reported to management '

Neither I nor any member of my family has any-ownership interest in, elther dlrect ot indirect
(other than'an investment in the stock of a publicly held company), or serves as an officer or director
of, with or without compensatlon, any- company or organization engaged in:

a. the pubhshmg of musrc

b. the production, drstrlbutlon (mcludmg wholesale and retarl sales outlets)
' ‘mamifacture or. explmtatron of music, tapes, CDs, récordings of electrlcal
transcriptions of any program material intended for broadcast use;

: c‘.'  the. explortatlon promotlon, or management of persons rendermg artistic, produetlon
.and/or other seryicesin the entertainment field; -
d. the: ownership or operatlon of one or moré radio or telev1sron statlons
€. the wholesale or retall sale of recordmgs 1ntended for public purchase;
OR

Ifany such interests exist, the facts and circumstances relating to such: are as follows:

- (SIGNATURE)

' DATE)



ANNOUNCEMENT WITH RESPECT TO
| CERTAIN BROADCAST MATERIAL |

§ 317 S Announcement of payment for broadcast
(a) Dlsclosure of § person furmshmg— |

-(1) Ali matter broadcast by any radlo station for whjch anly money, service or othcr valuable cons1deratlon
- is, dlrcctly or mdn'eetly paid, -or pron'used to-or charged or accepted by, the station so broadcasnng, from
any persof, §hall, at the fime the same is so broadcast, be announced as paid for or furnished, as the case
may be, by such person: Provided, That "service or othier valuable consideration” shall ot include any
-serviCe-or property | furnished without charge or af a nominal charge for use on, of in conncctlon with,a
broadcast uriless it is so furmshed in conSnderatlcn for an identification in a broadcast of any petson,
product, servicé; trademark; or brand name beyond an 1dent:ﬁcatmn wlueh is reasonably related to the use
of such service-or property or the broadcast R '

(2) Nofhmg in ﬂns section shal] preclude the Comrmssnon from requiring that an appropriate announcement
-shall be made at the time of the broadcast inthe case of any political program or asiy program' mvolvmg the
discussion of any centroversial issue for whith any ﬁlms, records, transcriptions, talent;.scripts, or other
material-or service of any kind have beéen furnished, WIthcut charge or at a nommal charge dlrectly or
mdlrectly, as an inducement to the ‘broadcast of such ] program '

.(b) Dlsclosure to station of payments— ‘

In any case- where a report has beén made to a radio: statlon, as requxred by secncn 508 of tlus trtle of circumstances
which would have required an ahnouncement under this section had the consideratior been recewed by such radio
station, an approprlate announcemen,t shall be made by such radio stahon : :

: (c) Acq\urmg mfcrmatxon fiom statwn employees—-—- : :

- The licensee of ¢ach radio station shall gxercise reasonable dxllgence to obtam from its employees and from other
pérsons with whom it déals: dtrectly in connection with-any program or program matter for broadcast information to .
enable such ficensee to. make the announcement requlred by this section.

(d) Waiver of announcement— . : :
‘The Comirnission may ‘waive the requn‘ement ‘of an announccment as prcwded in this section in any ¢ case or class of
cases with respéct to which it determines that the public mterest, convenience, or necessny does not require the
-broadcasting of such:announcement. :

{e) Rules and. regulatmns—- . : S
The Commission-shall prescnbe apprcpnate rules and regulations to carty out the provisions of this sectxon



 DISCLOSURE OF CERTAIN PAYMENTS

- §807 - Distlosure of piyments to individuals cosnected withbroadcasts
(aj-Paym'Ents to statiorp.cmi)Ideeg.; S N

Subjéct to subsection.(d) of this section; ariy: cﬁiﬁloyée-ofa_radio.staﬁoﬂ who accepts.Qr-zigrees;l.tO' accept from any .
person (other than such-station), or any person (other than such station) who pays or agrees to-pay such-employee, -

any money, service or other valuable consideration for the broadcdst of y‘matter over such station shall, in

~.advarice.of such broadbast; disclose the fact of such acceptance or agreementto such station,

o) Produétibﬁ- or ér‘épaiaﬁét;- of programs—

Subject to subsection (d) of this section; any person who; in connection with the production or preparation of any
program or program matter which is intended for broadcasting over any radio station, accepts or-agrees to accept, or-
pays or agrees.to pay, any money, service or ottier valuable consideration for the indlusion of any ‘matter as a part of
such program or program matter, shall, in advarice of such broadcast, disclose the fact of such acceptance or

payment or agreement to the payce’s employer, or to the person for whom such program or program matter is being ‘
produced, or-to the licensee of such station over which such program is broadcast. C ‘
 (¢) Supplying of program or program matter—

Subject to subsection'(d) of this section, any person who supplies to-any. other person any Program or program
matter which is. intended for broadcasting over any radio station shall, in advance.of such broadcast; disclose to such
other person any information of which he Has knowledge, or which has been disclosed to him, as to any money,
service or other valuable consideration whick any-person has paid or accepted, or hias agreed to pay or accept, for the

‘inclusion of any matter as & part of such'program or program matter. |

_(d)>Wa'i'\{e1_"'Qfannduncementsunder séptidn‘ﬁll.'?'(.d)—.:-- L

The pravisionis of this section requiring the disclosure of infotmation shall riof-apply. in any case {yhgre,‘-beééuse of a
waiver made by the Commission under section-317¢d) of this title, an announcement is not required to be made
under section. 317 of this title. . ‘ S T .

 (¢) Annolincement under séction 317 4s sufficient disclosure—

The inclusion i the program of the announcemert required by section 317 of this title shall-constitute the disclosure
required by this section, A . ‘ S : : S . ‘

(f) "Service or other valuahle consideration” defined— : _ , A :

The term "service or other valuable consideration” as used in this section shall not include any service or property
furnishied- without charge.or 4t a nominal charge for use on, or in cotinection with, a broadcast, or for use on a
program'which is intended for broadcasting over any radic station, unless it is'so furnished in consideration for an -
“identification in'such broadcast or in'such program of.ariy person, product, service, trademark, or brand name ‘
_beyond an identification which is reasonably related to the use of such service or property in such broadcast or such
- {g) Penialties— e , : N S S :
Any personi who violates any provision of this section shall, for each such violation, be fined not more than $10,000
or imprisoned not rore than ne-year, or both. B o T



- "FCC SPONSORSHIP IDENTIFICATIONRULE ™~~~ -
| §73i22 . Sponsorshipidentifications list retention; related fequiirements. .

" (a) Whena ﬁfeqdéaét station trazismits. any mttér for which money, service, or other valuable consideration is either
directly of indirectly paid or promiised to, or charged or accepted by such station, the station, at the fime of the
broadcast, shall anounce— - - -~ L T T . . . T

(I)That suchmattcr is ‘S‘ppns‘oréﬂ, pai.d"fqz",_-‘or ‘fubr‘r;i‘shed, either in'whole or ini part, and

{2) By whom or on whose behalf such consideration was supplied: Provided , however , That "service or

ottier vahiable consideration® shall'not include any service or property furnished broadcast unless it is so

* furnished in consideration for an identification or any person; product, service, trademark; or brand name
- beyond an-identification reasonably. relatéd to the use of such'se"rvicq or pr_gfierty- on the broadcast. '

(i) For the purposes of this section, the term '5s|ipn:sofcd‘f .sl‘i'all_‘be deemed to have the same’
‘-(ii)"-iIn_ the case :l;'_Jf any television political advertisenient conéerning candid#tés ‘fo;'rpublip :o,fﬁée_, |
the'sponsor shall be identified with letters equal to or greater than four percent of the vertical.

picture height that air for nof less thari four.seconds. -

(b) The licensee of each broadcast station shall exercise reasoriable diligence.to obtain from its -émplbyeés; and from -
other.persons with whom if deals directly in connection with any miatter for broadedst, information to enable such
licenses to make the anncuricement requiredby this section.’ ‘ : ' .

(¢) In any case where a repert has been made toa. brbadca‘sf‘statibﬁ.as' required by se¢tion 507 ofthe = -
Communications Act of:1934, as ame,n'c_]qd, of circumstances which would have requited an announcement under
this. section had the consideration been received by such broadcast station, an appropriate announcement shall be -

tnade by such station.. -

(d) In the case of any-political bfdadcastma‘tf_er-_orﬁ any bx_‘oad(mt ifié_tter involving the diséu.‘ssib_n;ofa‘qorlerVEtsia]

-, issue of public importance for which.any film, récord, transcription, talent, script, or other material or service of any .
kind is furnished, either directly or indirectly, to 4 station as'an induceirient for broadcasting such matter, an B
announcement shall be made both at:the beginning and conclusion of such-broadcast on which such material or
service'isused that such filin, record, transcription, talent, script, or other material or service Has been furhished to
such station in-connection with the transmission of such broadcast matter: Pravided, however, That in the case of

- anybroadeast of 5 minutes'duration or less, only one such announcement need be made either at the beginning or

* conclusion of the broddcast.

(e) The énfiournicement required by this ‘section shall, in addition g ‘stating the fact that thic broadcast inatter was

 sponsored, paid for or. furnished; fully and fairly discfose the true.identity of the person or-persons, or corporation,”
committee; association or other unincorporated group, or.other eatity by whom or on-whose behalf such payment is

~made or promised, or from.whoim or on'whose béhialf sich services or other valuable considerition is ‘received, or by
whon the material or services referred to‘in paragraph (d) of his section aré furnished. Where an agent or other
person or-entity contracts or otherwise makes arrangemenits with a station on behalf of another, and-such fact is
‘known o1 by the exercise of reasgnable diligence, as specified in patagraph' (b) of this section, could be kngwn to the.

- station, the announcenient shall disclos the identity of the person or persons or entity on whose behalf such agent is -
acting instead of the name of such agent. Where the taterial broadcast is political matter or matter irivolving the
discussion of a controversial issue of public impottance and-a corporation, committeé, association or other -

~ unincorporated group, or other entity is paying for or furnishing the broadcast matter, the station shall, in.addition.to

making the announcement réquired by this seétion, require that a list of the chief executive officers or membeis of -
the executive conimittee or of the ‘board of directors of the corporation, commitiee, association orother . -
unincorporated group, or other entity shall be made available for public inspection at the Jocation specified by the: -

- licensee under § 73.3526 of this chapter. If the broadéast is originated by a network, the list may, instead, berefained



.at the. headquaners ofﬁce of the network or at the Iocanen where the ongmatmg statron ma.mtams its publrc ‘ ‘
Inspeetron ﬁle under § 73 3526 of tlns chapter Sueh lists: shall be kept and made avarlable for & penod of two years '

(D In the‘case of broadcast matter advertrsmg cotmnerclal products or servrces an announcement statmg the ,
. sponisor's corporate or trade nam, or the name of the: sponsor's product, vhen it is ‘cléar that the mention of the name
of thie product constitutés a sponsorshrp identification, shall be: deemed sufficieiit for the purpoSe of tlns sectwn and
only one:siich announcement need bemade at any trme durmg the course of the broadcast : :

' (g) T‘he announcement otherwxse requlred by seetron 3 17 of the Commumcations Act of 1934 as amended, is -
waived with respect to the- broadcast of "want.ad® or classrﬁed advertisements sponsored by an individual. The

. ‘waiver, granted in this paragraph shall not extend to aclassified advertisement-or want ad sponsorship by any form .
of busihess- enfefprise, corporate ¢ or gtherwise, Whenever sponsorshlp announcemeits are omitted pursuant to this.

o pa.ragraph, the lxcensee shal] observe the fo]Iowmg condmons—— .

€13, Mamtam alist showmg the name address and (where avallable) the telephone number of each
advertlser o . ‘ S

(2) Make thls list, avadable to members of the publ ic who have a Iegmmate 1nterest in obtauung the -
mfnnnatron contamed inthe llst Such llst must be retamed fora penod of two years after broadcast..

-(h)- Any. anpouncemerit. requrred by secnon 3 17(b) of the Commumcatlons Act of 1934 ‘as amended is wa1ved wrth ‘
respect to feature motion plcture f lm produced rmtlally and primarily for theatre exh:brtion ‘



